
 TIMID AS 16 ppe
6 12min

I
t t t

2 Recogn 3 Measuretment
ht

1 Definition 4 component

ppe Beaded criteria Accounting
InitialPlants
men

Subsequent
Measurement

t t t t
5 Subsequent G handle 7Depreciation 8 Residual 9 useful

east incurred Bldg value life

I t

10 Annual Review Impairment 12 De Recogn 13 Changes in

Decommissioning

Bearerplant

piggy
Ind As Agriculture

LivingPlants Animals

ndAs41 Agriculture

Bearer
Plant

Non Bearer
Plant

Hi
life more than lyr

EndAsa

Inda 16

eg Mango tree
Farmer machinery

Mangoes



moEE Decommissioning Dismantling site Restoration
which is incurred after certain no of

years to use the asset
DÉ

Directly att Exp

Parka inurr
if you want

to extract
mineral

Asset purchased for 10 lakhs Decommissioning afterstars 5h

D F lot

1
Day I PPE cost 10,09000 t 319461 11310462

54111075
He

pl of DecommG

DropJ E DayD PRE AK Dd 1310461 Futurevow
Sun310461

To CIBAK 10,001000 500000

UTO PrayforDecommG 310461
C Present value

unwinding



wie Unwinding of Interest on Provision
ar open Jut lot

I 310961 31,4

Cls

341507

2 341507 34151 375658

3 375658 37566 413223
He

4 413223 91322 454545 Mealworms Da

5 454545 45455 500000

liab Co Bal

ga
As

PII M always ca

To ProvforDecomms All 31046

Ur Lend 4 34151

Yr 3 end 4 37566

Yr lend a 91322

Yrs end 45455

4r5 d ProvforDecommy All Dr 5,001000
TO UB Ale 500,000



Eg ExchangeofAssets to Fil 1 00,000

Asset Acquired Incoming Iphone14

1
s AssetGivenup outgoing calculator

FY 90k CA 60k

EE Ip hone 14 Ale Da 90,000

To calculator Alc go ooo always CA

tan BareActTo Profiton Exch PK Ale 30000
Emas

Iet Fu of Assetgivenup a cashpaid if any

2ft Fu of asset acquired Jasper
ICAI

Zrefp CA of Assetgivenup a cash paid ifany

Egg Akita
Assetacquire IPhone14 Fv 1 oo ooo

Assetgivenup a calculator Fu 90k CAGok
cash paid 20k

EE Iphone 14 Ale Da 90 20 1110,000

TO calculator Al 60,000

TO Cash AK 20,080

TOProfiton Exch 30000



Eg Exchange lacks commercial substance

AE ga
d cards Ferrari car Ferrari

guy

t É
Assetexchangedint u

of Red Same nature same characteriseBlack III Ereview He

Acquired Tr lacks commercial subs

J E CA K Itd

Ferran Real Aicpa ler y
why Becausethey
want us to avoid Booking

TO Ferrari Black CA ler any profiton Exch

only one pref CA of Assetgiven up cashpaid litany



EI IentofacDern

Asset PRE Day Costs 100 GrossBlock life Sars

2k less 2 yrs Depm 1401 Ace Deprn
Carrying Aunt 601 NetBlock

ur 2 end BIS

Fair name 71 K1
Rey Gain 151 PEEGB 100

ciabt4AaDepyBal.netBlock g

Ace Deprn 2404

e s

Eliminate Ace Depm Do not eliminate AceDeprn
H

EE Acc Deprn All 40 3steps
To G B Ale 40 I Find Gain figx 100PPE

PRE 15 1 100 25

TORGCON 15 2 Apply Gain IAB
100 251 25

AccDepress40 251 10
BIS

PPE GB N B GO

R G 11 ÉCPPE Ak Da 25

PRECABN'B 75 TO Acc Deprn AK 10

To R G Coe is



BIS

PPI
GB 125

AccDep E

Revised N'B
I

value after
Revaluation

Eu23 LDR

Gross Black 200 Gitetoys
less Acc Depr144s Cf Remaining life yrsCA

the end of
4th yr

F Y 150
the end of

4th yr
Rex Crain Oct 30

AegDeprngornethudI

Eliminate Acc Depor

I AccDeprn AK 80

TO GB PPE GO



2 PPE GB N'B 30

To RevGain Oct 30

Revised C A the end of 4th yr 150 life Gyrs

Deprn p a from 8th yr 725Pa
150 aan

Method Donoteli minate

3SIin RIx1oo 11 00 25

Apply this 1 Gain
G B 200 257 so

AccDep 80 251 20

Passat GB Ale Da 50

TO Ace Dept 20

To Rex Gain Co 30
Revised CA the end of 4thyr 150 life Gyrs

Deprn 5th yr onwards 725 p a

C



unrealised

Eg Treatment of RevaluationGain U losses

C

First time Revaluation SubsequentRevaluation

C

Rey Gain Rev loss RexGain Rev loss
He

OCI Pll L c
Previously Prehiously Preyloss Pre Gain
Gain Loss He He

CNR

y I
ofPreyGaiCurrentGain to the extent

current

hotheexten

loss
OCI ofPreyloss Pll exist'sloss

Oct NRHR exist'sGain Bal loss
will be trfto any Erf
PIL to PIL

ExcessGain ifany
will be trfto cI.CNR

SubsRex

I GainEgl RevGain
20

oke o

Egs Revloss

100

Gain
I
80

pit PIL

ReyGain
100 130

my g
pit a

100 30 excess

Egm RevGain Rexloss
100 He

I 9
Oct

Es RG R L
H I

150
10g
Oct 19,910531 loss



Eg o e CR CNR

Ituriend Rex Gain 230 oct 071.5177 30

Yr 2 and RevGain 720 oct sÉopws so

ur send RexGain 710 Oct Thefstopus so

ur 4 PPEsold PPEuseful life on ed

oce CMRIYER
full Bar ofRexSurplus Bat ofRev Surplus wine
will beReclassified to paybeReclassifiedto PIL

EE Ls Rev Soaping Are Da Go Directly trf to RetainEarnings
TO PLL AK Go

EE RenSufis car Go

Statofff To Ref Earnings Go
CoEJ

Fedassified
surplus 760 FEEGo



Eg Excess Deprn
PPE life 10yrs cost 710.1

Less Iir Depm CI
C A the endof art 9L

FY the endof ur I 121
Rey Gain 3L JE PPE Alc Da 3L

TORevGain 3L
octRevised C A the end of Url 121 life 9yrs H

Less Dipinto ar 2 1.334 RÉsuap1 32

Yaun
c A the end of 422 10 67L

ExcessDeprn 0.332 Rev Surplus It RetEarningsfoE
O EI optionalDepm Deprn

Before after

By

Reval Reval
1 332

1181 26th

Ret Earnings 033L

aepntf.br



01.04.11 Cost 900,000 life 104ns

less 24nsDepm11.80.0001
91 410

C A 313 3 720,000

F v 01 04 X 9,601001

Rev Gain 240000 PPE Me
TORGCogent 40000240000

Rey CA orouxz gooooo lifemisaining

less ur 3 Depm

9aoooopy
Choc

C A 313 xy 840001

ExcessDept Deprn Before
Reval 90k pa

n After 121
Trt fromRevSoap to R E 301

IE Rev Surplus lo E Acc 30000

TO Ret EarningsCoE AK 30000

Cls Barof Rey Surplus Co E 24267304 2 10,000

I



Eg Component Alding

ReeJet 71002 life 10ps

Engine
life syn

Body
life logs Bls friend

Cost 202 FOL

EtaDeprufuri 41 181 Ppe
C A the 164 722 FitJet 882
end of 481

ma EyreRares Replacement
New Engine Cost 242 life Gyrs

JE

Private Jet CA ur 2 Day ppl
PPE NewEngine 24L
TOCLB 24L

New Engine Coast 241 onEge scrap ni

Old EngineCcA CI pie Alcoa lol loss

Revised C'A 962 TOPPE OldEngine 16L

Yr 2 Day Engine New Body life 1094ns
CA 24L life64ns 72L

Deprnar2 K 82

C A the end of 201 641
Yr 2



EI Major Inspection
any Itis

lifecom

Putt Just ty Gonet every5msCost Dani root life 20 yrs
Dan Indian campus

Inspection otherAssets Inspection 1stGiven rot got already
me

5 years 20 years aged
5thur

Depmari I 45
c A L i yrend

II In case of Inspection there is an inherentassumption that

cost of Inspection is included in Total cost ofDay



pyo it
Acquired Put Jet Im

15m
A

Givenup I land 10m
Cash 3m 3m

FE

Private Jet Ale Da 18m

TO Land Bldg AK 10m

To cash Bank Alc 3m

To Profiton Exchange Pll 5m

1stFret Fu of Asset Given up a cashpaid litany
15m473m

i

Illa LDR

Asset Cost DayD 1,0000,0005 1,1 life lays

less Guns Depan 60,001000 lifelogos
C A the end of 6th yr 40.00.000 Day OldTurbine value 3357969

4500.000
11.0576Ct New Turbine Cost 95.00.000

Old Turbine C A WMD 1343187 Less Guns Deprn 2014781

C A the end of6thyr 7156813 33579694 3
after Replacement c A of old Turbine 13,43187

the end of4th



Illust Uk Courtperiod thaty to Itoi 7m lol im

POOL 10M

Particulars Reason
H

land includes legal cost 1001 Read from ICAI
son

Prep levelsof land 3L

A Porch of Materials 60.82

Empcost 2177m 14L

Director IL Xfm 7L

4 DecommG Px 9.22

2001 0 046

Temp Inst

Tying
cost

etat Incomefrom smash

11752 67 7,216 1h

Cost of factory as an 30.11 1 199 125

G Deprn 4m WMD 10738

C Aof factory on 313 x2 1980512 Lakhs



0 Cainof Deprn

CA on 30.11 X1 199 125

gift I
land Building

30 u x1 1001 life Infinite 99.1 25

No Deprer
Roof 30

a

BalBldg 707

301141 29.7375 204 30.11x1 69.3875 ours

less Deprn 04956 less Deprn 0.5782
Tm y

am

29 7375 445423 69.3075 41,542

Total Deprn i ii 10738

Illustrating
Bing para Furnitureh

fixtures
life154ns lifetours lifeFurs

Cost 1,5000,000 1,0000,000 3500,000

less 34nsDeprn 30.00.000

7900 ooo

6500,000

120,00 ooo

30 00,000

31 43 19 20,00 000
Revised life loan Furs Sars

Deprax4 45 12,09000 1909000 14.00.001
C A 313 75 1,0800,000 60,00000 16,00 000



Impact of Revised useful life in Stat of Pll

Deprap a After
Revised life 121 102 41 261

Depripa
as per old life lout lol 5L 25L

J d
30L 3M 15L Zun I
1029142 5L lur

Illust 25 WR

Cainofusefultifem

Deprn for gears 12.5L 301 17 54

Deprnp a 12354
2 54

useful life DayD
gig 129s



D Machinery Alc ca

Oi ouX1 TO Bank All 30,00 000 3131 2 ByDepm 250000

3131 2 By Bal eld 2750,000

01 04 72 Tobar told 2750000 3131 3 By Deprn 250000

31 313 By Bal old 2500000

ol ou1 3 To bae told 2500000 3131 4 ByDepm 250000

3131 4 By bae old 2250000

alou Xy to bat bad 2250000 3131 5 By Deprn 250000

3131 5 Bybae old 20,001000

Orlon Xs to balkld 20,001000 3131 6 ByDepm 250000

31 3 76 By Balad 1750000

oilou v6 To bat bid 1750,000 3131 7 By Deprn 275000

alloy 46 toRevGÉnTwMl 1,75000 3131 7 By Balad 1650000

011041 7 TO bae told 1650000 31131 8 By Depm 275000

31 31 8 By Balad 13,75,000

9 04 48 To bae bd 1375000 011041 8ByRey loss Oc

10448By Rey logs pi
125000

81250

3131 9 By Deprn Wms 146094

313 49 By Bal old 1022656

011041 9 To Bal told 1022656 31 3 10 ByDeprn 146094

31 3 10 ToProfitonSale 1458438 31 3 10 By Bank 935000



and Cainof Rey Gain Prospective Deprn

0104 16 CA 17,501000

1752 107FuPby lot
MILF a ppe Ak DdRexGain I 75L

To RevGainCock 175L

Revised CA on 0104 16 19,25000
Remaining

Acc.in O E Revsnaplife 7yrs

Deprn X6 77 275000

and Revaluath Loss on 01 04 8 away
C A 0104 48 13,75000 125000 loss Adjustfromace

less Rex loss is 1206250 281250 loss Adjusttrample

RevisedCotonoux2 1168,750 Renta gyrs Given inQues

Iterloss Con 125000WITS IfofExDeprn Revloss pic 81250

TO PPE 206250RevSurplus 175,000

Less ExcessDepm 50,0007

2 752 254 26 for 2 yrs
Balin RevSurplus 125000
on Ol og X8

5 Deprn after Rev loss
8 Revised ca I got

foefgised life

Deprn X8 49 1146091
31 3 29 1022656



Depm 49 10 146094
Bank AK Dr 935000

C Aan 313 10 876562

JIE
to pie 58430

Sale on 31 3 6 935001 to PPE 876562

Realised Profiton Sale 58438



Ques 2 CrateRtp pp Fin 000s
He

LI Cost of mate 10,000

Recoverable tax

Emp cost 1200
233

800

OH cost 9004300 600

Professionfees 500

Decommg RI 2000 0.68 1360

Cost on 31051 1 13260

I
OthersInspection

Blf
Assumedtobeincluded in Day cost

31 05 X1 3000 lifeGym 31 05 1 10260 life84ns

less Deprnfor 10m less Deprnfor10m 1068.75

Goootgxigan
6257

CA on 313 x2 237s

110260 fistgam
C A on 313 X2 9191 25

PIC Cextaay XI X2 BIS Extract 313 x2

ÉÉ 2375 919125 11566.25Emp cast lm 400

Ab loss 300

EEaciaDeprn 625 1068 75 1693.75

IIIa cost unwinding 56 67

1360 51 10 12 gutttfforpecommy

13,60 t 56677 141667

3105X1 10munwinding
1360 54 10 12



Doesnot includePVofDecommgQues 3

PPE cost 1.10.17 2.00.00 ooo life 904M

MofDecommy 1420008

1,0000,000 X 0.142

Cost 1 16.17 2,1420,000
less Gm Deprn

21420,000 912 440 1267150

C A 31 3 18 2,11 52,250

Decommy 1 10 17 14,201000

Gun unwinding 35500

14120,000 57 6 12

313.18 1955500

Pie

thatray Depm 267750

Jut 35500
PRE 2,1152,250

I

EEgliab.TT

uforDecammg 14,55 500



Question

Entity

IncomGAsset 97Mt
remorseEntity y warehouse

cashReet
ate X Y has warehouse in the vicinity it is assumed that

transaction lacks commercial substance

only one Prof CA of Asset given up a cash paid
r

EE 4 warehouse AK Do wo 95000 Blf

Cash Alc Da 5000

TO X warehouse C c.A 1,00ooo



Illustration 13 LDR JE

Day 100m 2.32m 102 32 life 104ns PPE 102 32

TOCIB100
PY ofDecomma

gg toProv 2 32

LEA No change in Est of DecommG

D C A of PPE the endof each Yr ii value of Decomma the endof
each Yr

ur open begin cos ur op Jut at
I 2 32 a 1g

Cls

I 102 32 10 23 9209 2 51

2 92.09 10.23 8186 22 51 0.20 2.71

3 81.86 1023 7163 3 2.71 0 22 2 93

9 71 63 10.23 61.4 4 2 93 0.23 3.16

5 61 4 10 23 51 17 5 3 16 0.25 3.41

6 57 17 10.23 40.94 6.3.41 0.27 3 69

7 40.94 10.23 30.71 7 3.69 0.29 3.98

8 30 71 10.23 20.48 8 398 0.32 4.30

9 20 48 10.23 10.25 q 4 3 0 34 4 64

10 10.25 10.25 MK 10 4 64 0.36 5.00
He He
roundaff roundoff

o



Casey At the endof 4th yr Est of 10thyr changed from 5m toad
I9h4th yr end Bring it to

pvof 4thyr
end

PY of 8m the endof4 4
egg

i e Discountby
6years

NewPY 5.04 pvof Decommt the end of914

Old M the endof 3.16 after change in Est

4th yr

A input ofDecommt.fm a Asset cost model aging
He

II arend

Jag from costof PPEPPE AK Dd 1.88

To PrayforDecomm 188

Asset CA the endof each ur Decommy value Postchangein Est

Postchange in Est

63 28 64ns
ar Opn Jut set Cls

I Clo.gg
Cls

5 61.4 1 88 52 73 5 3.16 1.88

5 04 0.40 5.44

6 52 75 10.55 6 5.44

7 10.55 y

8 1055 8

9 10 55 9

10 10 55 NIL lo 8m



Illust 19 Lor

life 404ns PPE or ou.x 7120000 includes Prof Decammt 10,000

34ns Deprn 79000 120000 3
40 pilot Decomma

31 3 4 C A 1 11,000 pay 0104X1 10,000

313 4 FX Barsunwinding
It 1,15000 11600

st

dexcl decommy 313.44 11576
He

ICAI Roundoff 11600Rey Gain 15600 0 CMR
2J e PPE 15600

Remaining
RevisedC A 313 74 126600 life 37years

toRexGain 15600
COCICHR
H

III surplusBls Extract 31 03 4

If Asset
MIA
PPE 126600

IEIaliab

other
Eq Reysurplus 15600

TTY
forDecammy 11600 exact 11576



Revised CA 31.02.14 126600 life 37 yrs Prov forDecomm
G Depraxu 5126000g 3422 3103714 11600

lur
unwind't

C A 3103 75 123178

FX 3103 75 0o 3103 5 12180

Idf 109000 7180 c
313 75Rex loss 8991

Tone extentof preyGain http ggmmm
exist's loss Adj OCICNR
IE Rex lossColeCMR Alc 8998 ProvforDecommyAlcoa5000

To PPE 8998 To RevGain AK 5000

a CMR

o RevSurplusRevised C A 313.45 114180 life364m

BIS Extract 3103 5

Asset

Mppte
114180

Eggstab

O E Reysurplus
15600 5000 8998

11602

FEI
porpecommg 7180



1
InduedPV ofDecom 710,000

onon o pre cost 120000 lifeaoyn Prof Decommy

less tours Deprn 01 04 01 10,000

rooooxiogy
hood

Add toys
unwinds

313 11 C A 90,000
313 11 16289

te in Decomma by 8000 Asset Lee
dinDecommy 8000

He Revised31.3.11 7289
313 É ProvforDecommyAlc Da 28000 unwind'sNextyr 414

TO PPE 78000 8289 57

313.11 C A 90,000
Less tin Decamm 8000

Revised C A 313.782000
liteemainiggyn

Deprn11 12 2733

82000 1
30

Bls Extant 313 11

tiff 82000

IEgatab
EI

Ehf
forDecomm 8289



Ite In illust 13 4 4 in PY of Decommy is not given directly
instead value of DecommG the end of nth yr is given

But in illust 18 a 19 Directly the amount of tin Decommt is givenI

ÉÉyEarynderstanding


